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III. EFFECTS OF RECOGNITION
1.  Full Effect
In a few countries outstanding for their broad views and
cosmopolitan mentality, such as Great Britain, Switzerland,
the Netherlands, and Greece, recognition is traditionally
granted to any organization in the world legally created in the
state of its central office or, in the British case, in any state.
This recognition means in principle no less than the permis-
sion to exercise the purposes of the charter. It is fair to state ,
that, although France reserves its general authorization of
foreign stock companies, this authorization, if given to the
companies of a certain country, includes the right of doing
business within the country. The principle is not inconsistent
with regulations such as the prescription of registration.
But this standard is not reached in most countries.
2.  Minimal Effect
In view of the manifold impositions and restrictions to
which in the majority of the territorial laws the activities of
foreign associations are subject, it is convenient to ask, What
position results from the mere fact of authorization, inde-
pendently of any other requisite?
There are two such rights guaranteed and generally ac-
corded in the international treaties. One is the capacity to be
a party to a suit, and the other the capacity to engage in
"isolated acts." Not without justification the first category
sometimes appears absorbed by the second, but it has to be
considered here separately in accordance with the more
common usage.
(a) Capacity to be a forty ,92 Capacity to sue and to be sued
as a party to litigation in court has been regarded as a "natural
92 C/. LATTY, "International Standing in Court of Foreign Corporations,"
29 Mich. L. Rev. (1930) 28.